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Just a few of the structures we are using..

Sample Comprehensive Family Office Structur Series LLCs/SMLLC Alternative

S Corporation Planning Schematic
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What is your diagram?
Do you have one?

Does it work for you?
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In business, entities are the different legal structures used to form and
operate a business.

For us, entities are the S{gIaUI-tXJ @Ko J0] B3 we use to protect, manage,
and grow both businesses and investments, whether you're a family
starting a small business, an individual launching a venture, or a group of
Investors managing assets.

They allow for flexibility, branding, and control, helping ensure that assets and
operations are run in the most efficient and protected way possible.

Each entity type has its own rules for taxation, liability protection, and
ownership, which impact how it runs and is viewed by the government.
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Why are THEY ESTABLISH
entities ® How we get taxed

® How we get protection

® How we access cash built in these entities

® How we exit from them (death, gift,
inheritance, sale, dissolution).
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DBAs (Doing Business As)

DBAs are typically owned by individuals, LLCs, or corporations looking to operate
under a different business name. The DBA does not change the ownership of the
underlying entity.

Entity Type Who Can Be the Owner?

Sole Proprietorship with

DBA Individual

Single-Member LLC with
DBA

Individual, LLC, Corporation

JUIOT IR F=Teq ] oT-Y Ol I MeRVY/i { W 1=V:-W Individuals, LLCs, Corporations

Corporation with DBA Individuals, LLCs, Corporations
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Business Entity Comparison Chart

Compare the advantages and disadvantages of each business entity structure alongside the considerations of your tax savings.

Taxation

Ability to raise capital

Length of Existence

Operational
Requirements

Management
Business Formation
Liability

Limitations on
number of owners

Interest Transferability

Limited Personal
Liability
Transferability of
interest

Dissolution

Best suited for

Schedule C

Taxed once. Owner is responsible
for any taxes due

S Corporation

Taxed once. Owners responsible
for any taxes due

C Corporation

Double; both the comporation and
the shareholders are taxed
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General Partnership

Taxed once. Partners are responsible
for any taxes due

Not as separate entity

Yes, but shareholder limits

Yes

Yes

Until withdrawal or death of owner

Unlimited

Unlimited

Unlimited

Relatively few legal
requirements

Board of Directors, officers, annual
meetings, and annual reporting
required

Board of Directors, officers, annual
meetings, and annual reporting
required

Relatively few legal requirements

Sole Proprietor has full control of
management and operations

Managed by directors, who are
elected by the shareholders

Managed by directors, who are elected
by the shareholders

Typically, each partner has an equal
voice, unless otherwise arranged

No filing required

State filing required

State filing required

No filing required

Unlimited liability

Shareholders are typically not
personally liable for the debts of

Shareholders are typically not
personally liable for the debts of the

Unlimited liability. A partner can be held
liable for the acts of the other partners,

the corporation corporation increasing personal liability
Yes Yes No No
No unlessabnuc;stirr]leerssai?t)?old to Yes. Sorg% L'E%Jv%%%aﬁggns L Shares of stock are easily transferred No
No Yes Yes No
No Generally Limited Yes No
Easiest Most complex Most complex Easiest

Single owner business. Taxes or
product liability not a concem

Single or multiple business
owners. Owners need compan
funded fringe benefits and liability
protection

Single or multiple business owners.
Owners need company funded fringe
benefits and liability protection

Business with partners. Taxes or
product liability not a concem




Business Entities | Tax Return Treatment

Entity Types /

Tax Treatment Schedule C Partnership S Corporation C Corporation

X

Sole Proprietorship p4 p-4

Single-Member LLC* (default) X v (default) v (default)
Multi-Member LLC V' (default) V' (default) V' (default)
General Partnership v )4 X
Limited Partnership (LP) v D4 X
S Corporation X V' (default) X

C Corporation X X V' (default)

*TRUE only if the member of the LLC is an individual. When the owner of the Single-Member LLC is a different entity, this might not be true.
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Business Entities with DBAs | Tax Return Treatment

Entity Type with DBA Schedule C Partnership S Corporation C Corporation

g;lz Proprietorship with / (default) X X x

giggle-Member LLC with / (default) b4 v (default) v (default)

g;ﬁi"‘"embe’ LLC with P4 / (default) / (default) / (default)

Corporation with DBA b 4 b4 V' (default) v (default)

Key Notes:
. A DBA is simply a name used for branding purposes and does not affect how a business is taxed. The underlying legal entity (sole proprietorship, LLC, or

corporation) determines the tax treatment.
. For example, if a single-member LLC files a DBA, it’s still taxed based on how the LLC is structured or what elections it makes, not the DBA itself.
. Corporations using a DBA are still subject to C Corporation or S Corporation tax rules based on their election.
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Single Member LLC (SMLLC) | Tax Return Treatment

Owner of Single-Member | ¢ .. 4u1e C Partnership
LLC
X

Individual Owner v (default)

LLC (taxed as %
Partnership)

LLC (taxed as S
Corporation)

v (default)

LLC (taxed as C
Corporation)

Corporation (S Corp)

X X X X
X X X X

Corporation (C Corp)

Key Notes:

. Default tax treatment for a Single-Member LLC owned by an individual is Schedule C (disregarded entity).
. Ifthe owneris an LLC or a corporation, the tax treatment depends on the owner’s structure and election (either

partnership, S Corp, or C Corp).

. SMLLCs owned by other entities follow the tax treatment of the parent entity.
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S Corporation C Corporation
)

v (if elected v (if elected)

v (if elected) v (if elected)
/ (default) b4
p 4 v (default)

/ (default) X

) 4 v (default)
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Entities | Who can own each entity type 1 5o

. Can Own Single- Can Own Multi-Member | Can Own C Can Own S
?
ST ©F T D LT LA Member LLC? LLC? Corporation? Corporation?

Individual (U.S.
Citizen/Resident) v Yes V' Yes vV Yes Vv Yes v Yes

Sole Proprietorship v Yes ¥ No # No ¥ No € No

Single-Member LLC v Yes V Yes J Yes V Yes ¥ No

Multi-Member LLC V Yes v Yes V Yes V Yes X No
Corporation (C Corp) V Yes v Yes V Yes v Yes X No
Corporation (S Corp) V Yes * No 2 No * No v Yes (U.S. only)

Partnership v Yes Vv Yes v Yes v Yes X No

Trust (Certain Trusts f
Srgin())e alfl TEUSES 101 v Yes V' Yes V Yes v Yes V' Yes (Certain Trusts)

Foreign Entity v Yes v Yes v Yes v Yes X No
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Which entities need an Employer Identification Number (EIN):

Entity Type EIN Required? When is an EIN Needed?

Sole Proprietor (No DBA) ¥ Not required Only if hiring employees or filing excise taxes.

Sole Proprietor with DBA ¥ Not required Same as above: EIN needed if hiring employees or paying excise tax.

Single-Member LLC v/ Required in some cases Only if electing to be taxed as an S-Corp or C-Corp, or hiring employees.

Multi-Member LLC v Yes Required for tax purposes and reporting profits/losses.
Partnership v Yes Always needed for filing tax returns and reports.

Corporation (C Corp) v Yes Required for tax filings and payroll management.

Corporation (S Corp) v Yes Needed for tax reporting and employee payroll.
Nonprofit Corporation v Yes EIN required for tax-exempt status and payroll.

Trusts (with taxable / Yes
income)

Estate (with taxable
income)

Required if the trust generates income or hires employees.

v Yes Needed if the estate has employees or taxable income.
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THEY ESTABLISH

@® Hiring employees: Any entity hiring employees must have an EIN for
payroll tax purposes.

When an EIN is

@ Operating as an LLC or Corporation: LLCs (especially multi-
member) and corporations need an EIN for tax filings.

[ ]
Req UIred @ Banking and Business Accounts: Most banks require an EIN to

open a business account, even for DBAs.

@ Filing excise taxes: Entities subject to excise taxes must have an EIN.

@ Electing to be taxed as an S Corp/C Corp: Single-member LLCs and
other entities electing to change their tax status will need an EIN.
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Just a few of the structures we are using..

Sample Comprehensive Family Office Structure

« Revocable/Trrevocable
«  Domestic/imtemational
« Assel protection

Trusts = Discounted gifting
«  Dynasty trusts (GST)
«  Avoid probate

»  Cenmralized management

. , +  Isolate ownership from control
= Isolate management liability — P

_ L Manager +  Assel protection
asset protection LLC/Corp. Family LLC + Tax planning (income & estate)
* Benefit planning (Management (Holding Co.) + Centralization
. . - ” oldaing Lo. ) )
[.)educt_lonlplal]_nul,_. _ Co.) Management - Simplification of transfers
» Education/rearing of fiture Fees

, +« Formalize mvestment and access
gﬂilﬁl’ﬂtlﬁll‘i

e = - - - -

Management Arrangements

Businesses Risky Assets
(LLCs/Corps) (LLCs)

Series A Series C
Real + Maximize asset protection by establishing LLCs/Corps for
Estate asset holdings with an inherent element of risk
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Just a few of the structures we are using..

Series LI.Cs/SMLLC Alternative

Membe Membe * Members only get
r1 r2 K-1s for Holdeo

* This would be the only entity
required to file.

+ Disregarded entities
+ No tax reporting
requirement
= Avoids 2010 prop Subsidiary
reg reporting LLCA

requirements

Subsidiary Subsidiary Subsidiary
LLCB LLCC LLCD

Subsidiary
LLCE
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Just a few of the structures we are using..

S Corporation Planning Schematic

* Use multiple
owners to get Revocable Non-Granto

below 199A Trust r Gift Trust
thresholds

Non-Granto Non-Granto $157.500
r Gift Trust r Gift Trust per trust

* 20% deduction on mcome

S Corporation * Increase deductions

* Recharacterize income trade or business, or
based on
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Just a few of the structures we are using..

C Corporation Planning Schematic

Grandch
ildren

*100%

exclusion for

* Use multiple
owners to qualify Revocable Non-Granto Non-Granto
for more 1202 Trust i r Gift Trust r Gift Trust
stock.

each trust up
to
$10,000,000

* Section 1202 stock

* No tax on sale of up to the
greater of $10,000,000 or 10x
adjusted basis
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Just a few of the structures we are using..

Asset Protection with LL1.Cs

* CREDITOR HAS A 1 Sut
REMEDY, BUTITIS A ==
BAD OME...

* Step into economic shoes

* Pay tax on phantom income?
* Rev, Rul. 77-137

* Statutory assignee

» Settlement 1s advisable

(1) Statutory Protection
Protects Members from
Claims Against LLC Assets

l---F--------- ----------I-- L] |

Members

Preferred Junisdietions:

Managers Family Limited Intermational: Nevis, Anguilla, Cook Islands, Belize,
Liability Company 5t. Vincent and the Grenadines

Domestic: AK, DE, WY, NV

(2) “Charging Order”
Protects LLC Assets
from Claims Against
Members

Private
Investme
nts

PPLI
Insurance

Business
Interests

Sut I

L
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Just a few of the structures we are using..

LLC Planning Structure — “The Wholly
International LLC”

Beneficianes

* Asset protection

* Avoid probate

Gift Trust « HEMS + Best Interests
« Mo estate or GST tax

* Prenuptial planning

Revocable
Trust(s)

International
“Charging Order”

# Isolate international assets,

Avoid:
activities, and profits offshore. Intemational LLC N

a) International LLC owning
1.5, attached assets

b) U.S. LLC owning
International mternational assets
Investments

or Business
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What is your diagram?
Do you have one?

Does it work for you?
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